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SECRET

CONTRACT

PRECONTRACT APPROVAL RECORD
(PART TwO) RD-X<63

The services and equipment being procured by this Contract No.
_RDuXaf3 are in furtherance of the __NRQ
Program(s), the nature of which cannot be publicly disclosed for security rea-
sons. The Contracting Officer therefore determines that this procurement must
be accomplished by negotiations pursuant to the authority of Section 3(a) of
PL 81-110 and Class Determination and Finding, OXC 2122, signed by the DDCI on
15 October 1961.

Certification of funds for this contract will be handled under the pro-
cedure approved by the Director of Central Intelligence on 15 December 1956
which, in effect, results in all covert expenses involving issuance of Treasury
Checks being accumulated in a separate account within the Finance Division. The
amounts in this account will be periodically scheduled for certification of the
vouchers by the Director. This procedure eliminates the necessity for a sepa-
rate certification of authority under Section 8(b) of Public Law 110, 8lst Con-
gress (formerly 10(b) - see 85-507 dated 7/7/58) for each contract.

The following comments describe the procurement hereby effected, the
terms and provisions generally of this contract/amendment, and a resume of
major issues negotiated:

Amendment No. 2 to Contract No. RD-X-63 has been drswn to
incorporate final overhesd rates into the contract for the periods
1 January 1962 - 31 December 1962 and 1 January 1963 - 29 December
1963, and to adjust the estimated cost and fixed-fee stated in the
contract pursuant to Paragrsph 3 in Amendment No. 1 to the contrect,
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Contract No., RD-X.63
Anendment Mo, 2

9 SEP 1965

Eastaan Kodak Company
Rochester, Nevw York

Gentlomens

1. 7This document constitutes Anendment No. 2 to Contruct No.
RD-X~63 Detween Eastumn Kodak Compenty snd the United States of
Amsrioa,

2. Pursummt to the clause of this ocontract entitled
and matunl agrosment detveen the parties hereto, it is in
of the Govermmsat %0 amend the cemtynot as follows:

(a). By reascn of termination of this contreat for the
convenience of the Government effective 30 June 1963 the estimated
cost and fized.fee stated in Paregrephs &, and b. of PART IIX of the
ocontract schedule are adjusted to read as follows:

PAN III - BOEDITED GOST AND FIOND-IR

8. The estimated cost of the performance of this contract,
sxclusive of the fixed.fee, is ONE NUNDRED FIFTY THUSAND TWO EXRIDIED
SEVENTEEN DOLIARMS (41%0,217).

b. The fimed~fes for perfuormmnce of this contrect is KIEVER
THOUBAND FIVE HIMDRED SIXTY-SEVEN DOIIANS (411,%6T)."

(b). In acoordance with the provisions of Paragreph b.
Indirect Cost, in PART IV of the comtract schedule, there are astached
hereto final overhead rates spplicable %0 this comtract for the periods
1 Jemuary 1962 through 31 December 1562 and 1 Jamusry 1963 shrough
29930‘5'1‘1%3.

3. All other terms and comditions of Contract No. RD-X-63, as
smended, remain wachanged.

SECRey
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Vice President

22 September 1965

SEGRET
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FINAL OVERHEAD BATES

The sttached final overhead rates have been negotiated and

approved for CPFY contracts performed in the Contractor's Apperstus
end Gptical Division for the periocds ftated below:
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Period - 1 January 1962 through 31 December 1962

Factory Burden Center (1)

No. Name Rate
"1  Press L34.8%
2 Secondary Machining 273.
3 Screw Machines 530.7
Y Metal Finishing - Lacquer 426.1
5 Metal Finishing - Plate 368.2
6 Glass Making 678.9
7 Glass Cutting and Molding 371.6
10 Optics - High Speed Process 555.6
11 Plastic Molding 478.9
12 Assembly - Apparatus 202.4
13 Commercial Products Assembly 280.2
1k Product Quality 255.2
15 Facilities 223.5
16 Development and Engineering - Amateur Products 156.5
17R Research and Engineering - Commercial Products 167.3
17L Research and Engineering - Military Products 179.9
18 Manufacturing Engineering 177.0
19 Magazine Assembly 172.2
20 Carrying Case Assembly 227.4
21 Commercial Instrument Assembly 252.6
22 Military Instrument Assembly 228.0
24 Special Machining and Assembly 200.9
25 Fuze Production 191.0
26 Optics - Precision 307.0
27 Optics - Coating 358.3
28 Optics - Assembly 282.2
Non-Burden Center Departments (1) 123.0%
Material Handling Rate (2) 16.1
Recovery Rate for Relocated Employees (3) 96.0

General and Administrative Expense: (L)

Contracts executed prior to 1 July 1960 4.8%
Contracts executed on or after 1 July 1960 5

Bases for Overhead Rates:

(1) Direct labor dollars, exclusive of overtime and shift
premium.

(2) Direct material costs, exclusive of inter-divisional
purchases, capital items, and subcontract charges
pertaining to research and development services
involving no material as an end item. .
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(3) Direct engineering labor dollars, exclusive of overtime
and shift premium, when work is performed outside of the
contractor's plant for extended periods of time in excess
six months duration.

(4) Total allowable costs, exclusive of general and administrative
expense. ,

SEGHET
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_Period - 1 January 1963 through 29 December 1963

FACTORY BURDEN CENTERS (1)

1TL
18
19
20
21
22
2k
25
26
27
28

Nome

Press

Secondary Machining
Screw Machines '
Mctal Finishing-Lacquer
Metal Finishing-Plate
Glass Making

Glacc Molding - -

., Optics-High Speed Process

Plastic Molding

Asscmbly-Apparatus

Commercial Products Assembly

Product Quality

Facilities

Development and Enginecring-Amateur Products
Rescarch end Engincering-Commercial Products
Rescarch and Engilncering-Military Products
Manufacturing IEngineering

Magazine Assembly

Corrying Case Assembly

Commercial Instrument Assembly

Military Instrument Assembly

Special Machining and Assembly

Fuge Production

Optics Precision

Optics Coating

Optics Assembly

Non-Burden Center Department (1)
Recovery Rate for Relocated Employees (2)
Material Handling Rate (3)

General and Administrative Expense: (&)
Contracts executed prior to 1 July 1960
Contracts executed on or after 1 July 1960

Bases for Overhead Rates:
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(1) Direct labor dollars, exclusive of overtime and shift

premiums,

(2) Direct labor dollars, exclusive of overtime and chift

premiums, when work is performed outside of the contractor's
plant for extended periods of time in excess of six months

duration.
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(3) Direct material costs, exclusive of inter-divis;onal
purchases, subcontract charges, and capital items.

(4) Total allowable costs, exclusive of ‘general and
administrative expense.
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